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Welcome to Sandoz

It is my pleasure to welcome
you to Sandoz - the generic
pharmaceuticals division

of Novartis and a global
leader in the rapidly growing

generics industry.

Sandoz is focused on increasing global access to affordable healthcare.
We develop, produce and market a broad portfolio of high-quality and
cost-effective medicines no longer protected by patents, as well as pharmaceutical and
biotechnological active substances. Sandoz has a comprehensive global development
and production network, and its medicines are available to about 90% of the world’s
population.

In addition to our extensive geographic presence across over 130 countries, we derive
competitive advantage from our expertise in differentiated products that provide added
value for patients. These range from advanced application forms such as oral solids
to complex products such as injectables, biosimilars (follow-on biologics), inhalers,
transdermal patches, and implants.

The high level of Sandoz know-how in complex, differentiated generic products is
based on decades of experience, beginning with anti-infectives (Sandoz developed
the first-ever oral penicillin in 1951). This experience also paved the way for Sandoz
to become a biotechnological competence center within Novartis, and positioned us to
play the role of pioneer and global leader in the emerging market for biosimilars, the
“medicines of the future”.

Since | joined Sandoz as CEO in December 2008, | have had the honor of working with
our diverse and talented global team to realize a number of significant achievements,
which have laid the groundwork for future success.
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These include:

P> The biggest pan-national launch by any generics company in Europe in 2009

~ pantoprazole (Wyeth's Protonix®)* for the treatment of reflux disease

P> Launching top-selling anti-coagulant clopidogrel (Sanofi-Aventis/BMS's Plavix®/
Iscover®) in several major EU countries and elsewhere

The first and only launch of generic tacrolimus (Astellas’s Prograf®) in the US - a critical
immuno-suppressive treatment used to help prevent rejection of kidney or liver transplants

The market approval and EU launch of filgrastim/Zarzio® (Amgen’s Neupogen®),
the third Sandoz biosimilar, used to stimulate the production of white blood cells

medicine in Japan, the world’s second-largest pharmaceutical market

The creation of a global center of excellence in generic oncology injectables,
following the USD 1.3 bn acquisition of Austria-based EBEWE Pharma

>

>

P> The launch of the human growth hormone somatropin, the firstever biosimilar

>

P> The opening of a new production facility in Germany (Rudolstadt) for state-of-the-art

asthma inhalers — a key generics market of the future

Such achievements further strengthen Sandoz’s commitment to continuously expand
global access to innovative and essential pharmaceuticals by offering the same quality,
safety and efficacy at a more affordable price.

| look forward to working with Sandoz employees, customers and other stakeholders as
we strive to make a world of difference to healthcare around the globe.

To find out more about Sandoz, please visit our website at www.sandoz.com.
Yours sincerely,

4 4~

Jeff George
CEO, Sandoz

*Pantoprazole developed by Altana/Nycomed and sold under various brand names in Europe
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2009 milestones

Launch of generic
filgrastim (Amgen’s
Neupogen®) in the EU

Launch of generic
pantoprazole (Wyeth's
Protonix®) in Belgium,
Netherlands, Ireland, UK,
Germany, France and Nordic
countries — the biggest
pan-national launch of 2009

Marketing approval for recombinant
human growth hormone somatropin
(Pfizer’s Genotropin®) in Canada -
the first biosimilar in Canada

<

Official opening of the
new production and
laboratory building in
Rudolstadt, Germany, for
Aeropharm - Sandoz’s
Center of Excellence for
the development and
manufacture of inhalation

Launch of first products

biosimilar in

Japan, somatropin

(Pfizer’s Genotropin®)

Launch of generic
tacrolimus (Astellas’s
Prograf®) in the US

Acquisition of
EBEWE Pharma'’s
speciality generic
ROLL-OUT OF injectables business

GENERIC
CLOPIDOGREL
(SANOFI-AVENTIS/
BMS’S PLAVIX®/
ISCOVER®) IN
SEVERAL EU
COUNTRIES

=== =
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Key company figures for 2009

USD 7,493 million in sales

USD 1,071 million operating income

Approximately 23,000 employees in more than 130 countries
Approximately 1,000 molecules worldwide

12 global development centers

More than 30 manufacturing sites globally

Sandoz medicines now available to more than 90%

of the world’s population

Net sales to 3rd parties (in USD million)
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Compound annual growth rate (CAGR) in USD* 12%

* including Hexal and Eon Labs acquisition in 2005
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Maasai tribesman

Kenya, Africa
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Therapeutic areas

» Anti-infectives

» Cardiovascular system
» Central nervous system
» Gastrointestinal system
» Respiratory system

» Pain

» Hormone therapy

» Muscular and skeletal system

Top 10 products worldwide

» Amoxicillin / clavulanic acid
» Omeprazole

» Amlodipine / benazepril

» Fentanyl

» Simvastatin

» Metoprolol

» Acetylsteine

» Amoxicillin

» Tacrolimus

» Amlodipine
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